Page 1 of 2

From: Ambrian

Sent: 29 May 2008 15:58

To: Ambrian

Subject: Ambrian - Dwyka Resources (AIM:DWY)

Attachments: banner-g.gif; pad.gif

AMBRIAN

Dwyka Resources - Rating Raised - Philippine coal data Buy
shows strong potential of the Contact Details
acquisition

- Kam Bansil

Dwyka Resources (AIM:DWY) Mkt Cap: £40m Price: 30.75p BUY| | Technology

: . e +44 (0)20 7634 4763
Rating Raised - Philippine coal data shows strong kam.bansil@ambrian.com

potential of the acquisition

Richard Chase

On 7 May 2008 Dwyka Resources announced that it had entered into ')‘r"f;a'g S‘O'V;'ggl‘g 4770

an option agreement to acquire a 30% interest in the Daguma Coal richa(rd)chase@ambrian com
Project with interests in two coal deposits (Daguma — Blocks 380 and ' '
381 and Bonanza — 8 blocks) located on Mindanao Island in the | Dean Cooper

southern Philippines. There is also the potential in the agreement to | Alternative Energy
increase the interest to 100%. The project is located some 45km from the | *+44 (0)20 7634 4769

coast and has the potential to be brought into production in the near | déa@n.cooper@ambrian.com

term. Julian Emery

The company has now provided a summary of historic data on the | Metals & Mining

project which gives some guidance to the potential scale of the project, | 44 (0)207634 4768

plus indications of near-term resource and production potential. julian.emery@ambrian.com

In 1997, Axis, a Philippine company, was granted a Coal | Gurpreet Gujral
Reconnaissance Permit in the area and subsequently obtained a Coal | Technology
Operating Contract. In 1999 a subsidiary of BHP reviewed work on +44 (0)20 7.63|4 4771b'
Blocks 380 and 381 and estimated a resource (which is not JORC gurpreet.gujral@amorian.com
compliant) of 378Mt. In 2000 Axis geologists published a report on | Richard Lucas
exploration work on these blocks plus one other, quoting a non-JORC- | Special Situations
compliant estimate of preliminary resources of 266Mt and a mineable | +44 (0)20 7634 4762
reserve of 225Mt. It also concluded that the coal was of suitable quality | richard.lucas@ambrian.com
for power generation and easily mineable. Subsequently the current W -

. . . L erner Riding
owners have been involved in further exploration and drilling | ;s Gas
programmes on the properties. +44 (0)20 7634 4700
werner.riding@ambrian.com

Dwyka’s exploration programme is to conduct drill programmes which will
enable JORC-compliant resource evaluations. The initial target is t0 | g.ock salier
confirm 125-150Mt with a calorific value between 5,300-5,500 kilocalories | etals & Mining

per kilogram. +44 (0)20 7634 4765
brock.salier@ambrian.com

Comment

This acquisition represents a continuation of Dwyka’'s diversified | Dougie Youngson
exploration. It is a timely entry into coal in the Southeast Asia region with | Energy

the prospect of a significant reserve and near-term production. +44 (0)20 7634 4764
i dougie.youngson@ambrian.com
Recommendation

Looking to a valuation, we compare Dwyka to AIM-listed Churchill Mining | Sales

(market cap of £45m excluding investments). Churchill has a JORC ﬂ‘f’?z:;’gg:zns
resource of 250Mt of thermal coal at a broadly similar calorific value to Charl(es) bendon@ambrian.com
that at Daguma. However, Churchill is also fully engaged in a 60,000m ' ]

30/05/2008



drill campaign. As such, we value Daguma at 0.6x this (£27m). Adding
the pre-announcement market cap, and incorporating the 40m new
shares and £10m cash, this gives Dwyka a value of £66m, equating to
38.5p per share on a post-money basis.

We expect mobilisation of drill rigs and subsequent definition of a JORC
resource to act as the main share price drivers from Daguma over the
coming 12 months. On top of this, any positive drill results from nickel or
gold properties would add significant speculative upside.

On this basis, we are upgrading Dwyka from a Speculative Buy to a
BUY, with an initial price target of 40p per share. We expect to upgrade
this price target as the company reaches progressive development
milestones, as well as in response to any exploration success on its
nickel and gold projects.

- Julian Emery

Ambrian is engaged as corporate broker to this company.

Recommendation - Buy www.dwyresources.com

This document has been approved under section 21(1) of the FMSA 2000 by Ambrian Partners Limited
("Ambrian") for communication only to eligible counterparties and professional clients as those terms are
defined by the rules of the Financial Services Authority. Its contents are not directed at retail clients as
Ambrian does not provide investment advisory services to retail clients.

Ambrian regards this document as non-objective promotional material. It does not constitute a personal
recommendation and does not constitute an offer or a solicitation to buy or sell any security. Neither
Ambrian nor any of its directors, officers, employees or agents shall have any liability, howsoever arising,
for any error or incompleteness of fact or opinion in it or lack of care in its preparation or publication;
provided that this shall not exclude liability to the extent that this is impermissible under the law relating
to financial services. All statements and opinions are made as of the date on the face of this document
and are not held out as applicable thereafter. This document is intended for distribution only in those
jurisdictions where Ambrian is permitted to distribute its research. In particular, it is not intended for
distribution in and is not directed as persons in the United States.

On the date of this document, Ambrian, Ambrian’s holding company, persons connected with it and their
respective directors may have a long or short position in any of the investments mentioned in this
document.

Ambrian is a member of the London Stock Exchange and is regulated and authorised by the Financial
Services Authority. Ambrian is registered in England and Wales no. 4236075. Its registered office is Old
Change House, 128 Queen Victoria Street, London EC4V 4BJ. Ambrian is a wholly owned subsidiary of
Ambrian Capital plc.

Page 2 of 2

Forbes Cutler
+44 (0)20 7634 4735
forbes.cutler@ambrian.com

Anthony Nathan
+44 (0)20 7634 4738
anthony.nathan@ambrian.com

David Pettman
+44 (0)20 7634 4737
david.pettman@ambrian.com

Mike Read
+44 (0)20 7634 4739
mike.read@ambrian.com

Trading

Lee Hunter

+44 (0)20 7634 4753
lee.hunter@ambrian.com

Darren Knight
+44 (0)20 7634 4752
darren.knight@ambrian.com

David Mackay
+44 (0)20 7634 4751
david.mackay@ambrian.com

Nick Screech
+44 (0)20 7634 4741
nick.screech@ambrian.com

Chris Stallard
+44 (0)20 7634 4740
chris.stallard@ambrian.com

Operations

Mike Dack

+44 (0)20 7634 4734
mike.dack@ambrian.com

30/05/2008





<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


